Cerberus Seeks to Buy Daimlers Chrysler Stake - Mergers, Acquisitions, Venture Capital,... Page 1 of 8
SDMS DOC ID# 1118350

| HOME PAGE 11 MY TIMES | TODAY'S PAPER | VIDEO . MOST POPULAR |

AN o

Ehe New Jork Eimes .
Tuesday, October 7, 2008 B u S I n eSS Y

WORLD : US. - NY./REGION ; BUSINESS  TECHNOLOGY . SCIENCE - HEALTH  SPORTS  OPINION  ARTS P

Search Business Financial Tools More in Business »
News, Stocks, Funds, Companies | Gm% Select a Financial Tool : © World Markets ' Economy
Pt . Business !
SEARCHD
; Edited by Andrew Ross Sorkin
DEALBOOK ' MERGERS & INVESTMENT ¢ LP.O./ - PRIVATE ! HEDGE i VEN
HOME ; ACQUISITIONS | BANKING : OFFERINGS 1 EQUITY i FUNDS ! CAP

i H ! i

Cerberus Seeks to Buy Daimler’s Chrysler Stake
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Rk Cerberus Capital Management, the private equity firm that acquired a

controlling stake in Chrysler last year, is seeking to buy the 19.9 percent of
the struggling American car maker it does not already own from Germany’s

Daimler.

If completed, a deal would see Daimler finally shed its remaining holdings in Chrysler,

crasing the remnants of the ill-fated marriage between the maker of Mercedes-Benz and
the maker of the Jeep and Dodge brands.

The news was first reported by Manager Magazin, a German magazine. Cerberus, which LATEST

confirmed the news, did not give a timeline or a value for the stake. MERGER
Cerberus has labored to turn around Chrysler, which has been struggling the most of the fh?}‘;{
big three Detroit car makers amid higher gas prices and a shift by American consumers Banks.
toward smaller, more fuel-efficient vehicles. Wacho

Citi's L
Daimler’s decision to explore selling its stake marks something of an about-face for its Image
chief executive, Dieter Zetsche. In August 2007, shortly after the sale of Chrysler to IN;ZZT::
Cerberus took place, he said his company had “no intention whatsoever” to divest its from L
Chrysler stake. Is $10
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. Mur. Zetsche, who ran Chrysler from 2000 to 2005, said at the time, “We have two main

© interests, one being a successtul future for Chrysler and the other being the continuation of =~ BofA?

H

| close cooperation where it makes sense. Both can be supported by this stake.” IP..ehn-m
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1. September  Whaaat??? They want to buy the rest of Chrysler?! I... I'm at a loss for
24th, words. I literally can't believe that. Emerg
2008 They A
ERESRET — Posted hy Dan Daoust From t
Tokyvo .
% 2. September  who are we kidding here? Cerberus is not out to build cars, they are out to PRIVATE
24th, turn this company in as attractive a sale as possible, and hopefully make a Asia Fu
i 2008 nice premium on their investment. I'm convinced that ten years from now Europe
: 427 . . . .
542 P Chrysler will be happily owned by an Asian (probably chinese) NCA S
manufacturer and cerberus will no longer be in the car business. "P':-n?t;iali
: Whether americans will still be able to afford buying cars in 10 years, is a Vegas |
different story. ;0) s the
— Posted by Glinck o
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3 September Hmmm... I thought there was a “credit crunch” that was destroying the
P 24th, world as we know it. Seems there is still some capital circulating. 23‘(‘)":5
i 2008 >
! - - Posted by Janet Basic
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{ 4. September My personal belief, as a retired Chrysler employee,is that it is important Goods
; 24th, that a close working relationship be maintained with Daimler, a leader in
‘ 2008 il ink
i b p automobile technology and a link to the European market. Your i

; — Posted by Larry Selby

i 5. September It is easier to sell something you own 100% of. What does this mean for

; 24th, the future of our company?
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6. September  So on the same day the bill with a $25,000,000,000 loan for the

! 24th, automakers is passed, Cerberus announces they want to buy out Daimler’s
: 2_00’,8 remaining 20% stake?!? Gee, I wonder where they will get the money?
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“I'm as mad as hell, and I'm not going to take this anymore!”

— Posted by Josh

7. September  There are unintended consequences to every law that gets passed. The
24th, simpler this bailout bill is the better.
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